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Core drivers for action 

1 

• Meet consumer demand – increasing requirement for downstream 
stakeholders, LME members and clients to be able to diligence the 
sourcing of physically held metal  

2 

• Potential for one brand not confirming to market expectations on 
responsible sourcing to have negative reputational impact on all 
LME-listed brands 

3 

• Preferable for industry to define its own route forwards rather than 
waiting for government legislation – LME best placed to deliver a 
framework informed by, and acceptable to, market stakeholders 
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Risk-based and proportionate 

Pragmatic with respect to timing and existing initiatives 

Holistic across the various dimensions of responsible sourcing 

…underpinning its principles for action 
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Designed to enhance and support existing initiatives rather than complicate 
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Ongoing engagement through LME-led survey 

Listed brands 92

Unique producers 49

Unique producer respondents 36

% response 73%

External standard 0

Internal code of conduct only 26

None identified 10

COPPER

Identification of standard (respondents only)
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Per-brand risk classification  
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Defined process for higher-focus brands 

Proposed standard 

Review and validation of alignment 

assessment findings by LME 

Internal  or external standard alignment 

assessment by accredited assessor 

Standard approved 

Audit of compliance with standard 

Standard implemented at LME brand 

Review and validation of audit findings 

by LME  

Standard published on LME website if 

requested by standard owner 

Alignment 

assessment 

Brands 

compliance 
(for Higher-Focus Brands) 

• Alignment assessment re-performed if either guidance or standards change  

• Alignment assessor not permitted to conduct standards audit for minimum of two years 

following alignment assessment 



13 

Designed to enhance and support existing initiatives rather than complicate 
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Cobalt Tin  Copper and others 

Transitional Provision 

Commencement Date 
3Q19 

n/a 
(only applicable to cobalt) 

n/a 
(only applicable to cobalt) 

Responsible Sourcing 

Disclosure Date 
3Q19 3Q19 3Q19 

Red Flag  

Assessment Date 

n/a  
(due to status as Automatic 

Higher-Focus Metal) 

n/a  
(due to status as Automatic 

Higher-Focus Metal) 

4Q19 

Standard  

Identification Date 
4Q19 4Q19 4Q20 

Standard Alignment 

Assessment Date 
2Q20 2Q20 2Q21 

Brand Compliance Date 4Q20 4Q20 4Q21 

ISO Compliance Date 4Q21 4Q21 4Q21 

Timeline for implementation and compliance 
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© The London Metal Exchange (the “LME”), 2018. The London Metal Exchange logo is a registered trademark of The London Metal Exchange.  

 All rights reserved. All information contained within this document (the “Information”) is provided for reference purposes only.  While the LME 

endeavours to ensure the accuracy, reliability and completeness of the Information, neither the LME, nor any of its affiliates makes any warranty or 

representation, express or implied, or accepts any responsibility or liability for, the accuracy, completeness, reliability or suitability of the Information 

for any particular purpose. The LME accepts no liability whatsoever to any person for any loss or damage arising from any inaccuracy or omission in 

the Information or from any consequence, decision, action or non-action based on or in reliance upon the Information.  All proposed products 

described in this document are subject to contract, which may or may not be entered into, and regulatory approval, which may or may not be 

given. Some proposals may also be subject to consultation and therefore may or may not be implemented or may be implemented in a modified 

form. Following the conclusion of a consultation, regulatory approval may or may not be given to any proposal put forward.  The terms of these 

proposed products, should they be launched, may differ from the terms described in this document.  

Distribution, redistribution, reproduction, modification or transmission of the Information in whole or in part, in any form or by any means are strictly 

prohibited without the prior written permission of the LME.   

The Information does not, and is not intended to, constitute investment advice, commentary or a recommendation to make any investment 

decision.  The LME is not acting for any person to whom it has provided the Information.  Persons receiving the Information are not clients of the 

LME and accordingly the LME is not responsible for providing any such persons with regulatory or other protections.  All persons in receipt of the 

Information should obtain independent investment, legal, tax and other relevant advice before making any decisions based on the Information. 

LME contracts may only be offered or sold to United States foreign futures and options customers by firms registered with the Commodity Futures 

Trading Commission (CFTC), or firms who are permitted to solicit and accept money from US futures and options customers for trading on the LME 

pursuant to CFTC rule 30.10. 
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